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the license holder under section 1704.160. See id. This bond-to-security ratio sets the limit on the
dollar amount of bonds that can be executed. Section 1704.203 provides that “[a] license holder, at
any time, may increase the limits prescribed by this section by depositing or executing additional
security.” Id. § 1704.203(d). You argue that additional amounts deposited or executed for the
purpose of increasing the bond-to-security ratio may be “in any form.” Request Letter at 3. A
deposit or execution of additional security under section 1704.203 does not contemplate the
disturbance of the original security under section 1704.160, which remains intact in a single form
of collateral. Because section 1704.203 does not otherwise limit the type of collateral that may be
posted to increase the bonding limits, we see no reason why additional security could not be posted
in a collateral form that is different from the one originally posted to meet the requirement of section
1704.160. We find support for this proposition in subsection 1704.203(f), which sets forth the
various bond-to-security ratios on a sliding scale based on seniority. See TEX. OCC. CODE ANN.
§ 1704.203(f) (West 2012). Under that subsection, a surety licensed after September 1, 1999, who
has been licensed between two and four years “may not execute . . . bail bonds that in the aggregate
exceed 10 times the value of property held as security under Section 1704.160(a)(1)(A) plus six
times the value of property held in trust under Section 1704.160(a)(1)(B).” Id. § 1704.203(f)(2)
(emphasis added). If the Legislature had contemplated that the total amount of security posted would
be limited to a single collateral type, it would not have referred to the simultaneous holding of two
different types of collateral in expressing the bond-to-security ratio. See In re Allen, 366 S.W.3d
696, 706 (Tex. 2012) (quoting State v. K.E.W., 315 SSW.3d 16, 21 (Tex. 2010)) (“every word or
phrase in a statute is presumed to have been intentionally used with a meaning and a purpose”).

Thus, in answer to your questions, to the extent that replacement security posted under
section 1704.206 replaces a portion of the initial security that has been depleted, the replacement
security must be in the same form as the existing collateral. By contrast, additional security posted
under section 1704.203 beyond the amount initially posted may be in a form different from that
originally deposited or executed.
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SUMMARY

A licensed bondsman may not withdraw a portion of the
security deposited or executed under section 1704.160 of the
Occupations Code and replace it with a different type of collateral.

To the extent that replacement security posted under section
1704.206 of the Occupations Code replaces a portion of the initial
security that has been depleted, the replacement security must be in
the same form as the existing collateral. Additional security posted
under section 1704.203 of the Occupations Code beyond the amount
initially posted may be in a form different from that originally
deposited or executed.
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